TRJ ETS

e-ISSN: 2582-5208
International Research Journal of Modernization in Engineering Technology and Science
Volume:03/Issue:04/April -2021 Impact Factor- 5.354 WWW.irjmets.com

INDIA’S FOREIGN TRADE PERFORMANCE OF AGRICULTURAL
PRODUCTS IN MALDIVES

M. Arul Kumar *1, Dr. S. Gopalsamy*Z, S. Shanmuganathan™s,
S. Ganesan™4, K. Sathish Kumar®s

*1Ph.D-Research Scholar (Full-Time), Department of International Business, Alagappa University,
Karaikudi-630004. India.

*2Assistant Professor, Department of International Business, Alagappa University, Karaikudi-630004, India.
*3Ph.D-Research Scholar (Part-Time), Department of International Business, Alagappa University,
Karaikudi-630004. India.

*#Ph.D-Research Scholar (Full-Time), Department of International Business, Alagappa University,
Karaikudi-630004. India.

*sPh.D-Research Scholar (Full-Time), Department of Education, Alagappa University, Karaikudi-630004, India.

ABSTRACT

The study seeks to establish a trade relationship between agricultural products in the Maldives. India has
become a significant player globally, especially for rice, cotton, sugar, and buffalo meat. Notwithstanding these
items, India has likewise become a sizeable exporter of soybean supper, guar gum, corn, and wheat, just as
differing scope of different things. India is the second-biggest organic product maker on the planet. Production
of horticulture crops is estimated at a record of 313.9 million metric tonnes (MMT) in 2018-19 as per third
advance estimates. In their present study, an aggregate of more identified with the agricultural product was
chosen for the essential items. The statistical data used descriptive analysis and correlation. The study also
reveals the critical relationship between farm products. Their research paper point was to the trade
performance of agricultural products in the Maldives conceded out for five years from 2014-15 to 2018-19.

Keywords: Agricultural products, Trade and Organic Product.

I. INTRODUCTION

Agriculture is the science or practice of cultivating, including the development of the dirt to develop yields and
the raising of creatures to give food [1], fleece [2], and different items [3]. Farming is the essential wellspring of
jobs for around 58 percent of India's populace [4]. Growth in Gross Value Added (GVA) by agriculture and allied
sectors stood at 2.1 percentin H1 2019-20 [5].

India is relied upon to accomplish the aspiring objective of multiplying ranch salary by 2022 [6]. India's
agribusiness division is relied upon to create better energy in the following hardly any years because of
expanded interests in the agricultural foundation [7], for example, water system offices [8], warehousing [9],
and cold stockpiling [10].

Overall, agri and processed food exports rose to Rs 1.28 lakhs crore in 2019 from Rs 1.20 lakhs crore in the
2017-18 fiscal. While exports of Basmati rice grew, there was a steep decline in the export value of non-Basmati
rice [11].

India and Maldives signed a trade agreement in 1981, which provides for the export of essential commodities.
Bilateral trade is not commensurate with its potential [12].

II. REVIEW OF LITERATURE

Lakshmi Bala and Sudhakar (2017) in this paper revealed “An Overview of Export Performance of
Agricultural Products in India” have stated that export is the basis of the overall growth performance of any
country. By increasing the rate of exports and development, countries can pave the way for action by earning
international liquidity, thereby sorting out reserves to start up any project to come out of the circle of poverty.
So, it becomes paramount for a country like India to start export promotion measures to boost the pace of its
exports, and India has already taken many steps to increase its exports. It is concluded from the results of the

www.irjmets.com @International Research Journal of Modernization in Engineering, Technology and Science

[1923]



TRJ ETS

e-ISSN: 2582-5208
International Research Journal of Modernization in Engineering Technology and Science
Volume:03/Issue:04/April -2021 Impact Factor- 5.354 WWW.irjmets.com

study that raw cotton, including waste, iron ore, plastic and linoleum, and transport equipment, has been
observed as the products in which exports have been increased at the maximum rate. In contrast, exports of
tea, iron, steel, mica, and leather and manufacturing have been identified as the areas in which satisfying results
have not been achieved. So, it has been suggested that government should promote exports of different sectors
by providing additional incentives to other industries to avail the opportunity and fill up the gaps as well.
Indian agricultural export has undergone significant changes during recent times. The study has also analyzed
the revealed comparative advantage (RCA). The RCA improved cotton, maize, and certain fruits and vegetables
over time but declining in some spices, rice, and wheat. In plantation-based spices and other commodities, India
is gradually losing its comparative edge, mainly to Asian countries. The study has so identified yield
improvement through growth in total factor productivity (TFP) as a potential factor that would result in the
generation of exportable surpluses and boosting India’s export [13].

Namita Kaur and Vishal Sarin (2017), in their article “Comparative Advantages and Competitiveness of
Indian Agricultural Products Exports to ASEAN in context of India’s Look East Policy” have stated that
strengthening trade relations with East Asian countries has always been a matter of priority for two reasons.
First, India wants to reduce dependence on developed countries as far as its trade is concerned and second,
India wants to exploit large potential of growth lying with East Asian countries. In this direction, most coveted
“Look East Policy” came into existence and India got its first free trade agreement in the form of India-ASEAN
free trade agreement (AIFTA). But owing to its heavy reliance on agriculture, India never enjoyed a convincing
position in agriculture products trade with ASEAN countries in particular and world, in general. This research
paper measured the Indian export competitiveness vis-a-vis ASEAN countries in case of agriculture products
and found that the products which India exported to AESAN countries from 2001-15 showed a little change in
the comparative advantage and competitiveness [14].

III. OBJECTIVES OF THE STUDY

The main objectives of this study have been India’s foreign trade among the agricultural products in Maldives
[15]. The researcher set the prime objectives is analyse export of the agricultural products for the period of five
years 2014-15 to 2018-19 in Maldives [16]. The secondary objectives said that import performed in
agricultural products from Maldives [17].

IV. RESEARCH METHODOLOGY
1. Period of the Study
The present study examines the India’s foreign trade for five years (2014-15 to 2018-19).
2. Data Collection
The study is mainly focused on the secondary sources. The data have been collected from secondary sources
such as research papers, research reports, journals, and websites. Secondary data was collected from the

Agricultural and Processed Food Products Export Development Authority (APEDA) during the study period of
five years from 2014-15 to 2018-19.

3. Tools for Data Analysis
The present study, table and graph representation tools are used statistical analysis [18],[19]. The researcher

using the statistical analysis are descriptive analysis and Pearson correlation for the five years trade
performance tested [20].

V. HYPOTHESIS OF THE STUDY
» There is no significant relationship between the export of agricultural products Quantity and value to
Maldives.
» There is no significant relationship between the import of agricultural products Quantity and value from
Maldives.

VI. LIMITATIONS OF THE STUDY

The present study focused only agricultural products [21]. The data used for this study only for the last five
years of agricultural products. This study only made for the years-wise among the trade [22].
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VIIL RESULTS AND DISCUSSION
Export Performance of Agricultural Products to Maldives
The volume and value of agricultural products export to Maldives for the period of 2014-15 to 2018-19.

Table -1. Export Performance of Agricultural Products to Maldives

Year Export Quantity(Mts) Export Value (Rs in
Crore)
2014-15 126688.82 269.27
2015-16 166681.18 331.57
2016-17 170296.94 306.69
2017-18 173926.5 329.67
2018-19 20463491 407.83
Total 842228.35 1,645.03
Minimum 126688.82 269.27
Maximum 20463491 407.83
Mean 178884.88 329.00
SD 17419.64 50.71
(0 0.09 0.15
CAGR % 10.06 8.66

Source: Secondary Data

From the above table 1, by looking at the table, we can infer that the maximum of agricultural products export
was quantities to 204634.91 in Mts, which is 2018-19. The minimum amount of agricultural product export
earnings product quantities is 126688.82 Mts in 2014-15. An average India is agrarian exporting to the
Maldives for 178884.88 Mts every year with a standard deviation of quantities 17419.64 Mts. By looking at the
exports of agricultural products are always volatile, and hence the compound annual growth rate is 10.06
percent [23].

From the above table 1, by looking at the table, we can conclude that the maximum amount of agricultural
products export was amounting to 407.83 crore in rupees in the year 2018-19 [24]. The minimum amount of
agricultural products export earnings is 269.27 crore rupees in the year 2014-15. An average India is
agricultural exporting to the Maldives for the amount of 329.00 Rs in Crore every year with a standard
deviation of the amount of 50.71 Rs in crore. By looking at the growth rates, one can easily predict that the
export products are always volatile, and hence the compound annual growth rate is 8.66 percent [25].
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Graph-1. Export Performance of Agricultural Products to Maldives
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From the Graph 1, it is easy to infer that there is a steady increase over the years in the export performance of
India and this is confirmed by the positive Compound Annual Growth Rate of around 10.06 and 8.66 percent

[26].

Table - 2. Correlation Analysis

Export- Quantity | Export-Value
Export- Pearson Correlation | 1 941
Quantity Sig.(2-tailed) 017
N 5 5
Export- Pearson Correlation | .941 1
Value Sig.(2-tailed) 017
N 5 5

*.Correlation is significant at the 0.05 level (2-tailed).

The estimated significance value for the variables; Maldives Export-Quantity [Metric Tons] and Maldives-
Export-Value (Rs in Crore) is 0.017 which is less than 0.05, so there is a significant relationship between the
variables [27]. The calculated correlation (R) value is 0.941, which indicates there is a strong positive
relationship between the considered variables; Maldives Export-Quantity (Metric Tons) and Maldives-Export-
Value (Rs in Crore). Hence, we can perceive that, when India’s export to Maldives increases considerably [28].

Import Performance of Agricultural Products from Maldives

The volume and value of agricultural products import from Maldives for the period of 2014-15 to 2018-19.

Table - 3. Import Performance of Agricultural Products from Maldives

Year Import Quantity(Mts) Import Value (Rs in Crore)
2014-15 0.06 0
2015-16 5 0.07
2016-17 0.03 0
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2017-18 0 0

2018-19 10.29 0.07

Total 15.38 0.14

Minimum 0 0

Maximum 10.29 0.07

Mean 3.07 0.02

SD 4.57 0.03

CcvV 1.48 1.5

CAGR % 179.8 --

Source: Secondary Data

From the above table 3 by looking at the table we can infer that the maximum of agricultural products import
was quantities to 10.29 in Mts which is in the year 2018-19 The minimum quantity of agricultural product
import earnings product quantities are 0 Mts in the year 2017-18 [29]. An average India is agricultural
importing from Maldives for quantities of 3.07 Mts every year with a standard deviation of quantities 4.57 Mts.
By looking at the imports of agricultural products are constantly volatile and hence the compound annual
growth rate is 179.8 percent [30].

From the above table 3 by looking at the table we can conclude that the maximum amount of agricultural
products import was amounting to 0.07 crore in rupees which is in the year 2015-16 and 2018-19 and this is
clearly seen in the Graph 2 which indicates this by a dip [31]. The minimum amount of agricultural products
import earnings is 0 crore rupees in the year 2014-15, 2016-17 and 2017-18. An average India is agricultural
importing from Maldives for amount of 0.02 Rs in Crore every year with a standard deviation of amount of 0.03
Rsin crore [32].

Graph-2. Import Performance of Agricultural Products from Maldives
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From the Graph 2, it is easy to infer that there is a steady fluctuation over the years in the import performance
of India and this is confirmed by the positive Compound Annual Growth Rate of around 179.8 percent [33].

Table - 4. Correlation Analysis

Import- Quantity Import-Value
Import- Pearson Correlation 1 912
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Quantity Sig.(2-tailed) 031
N 5 5
Import- Pearson Correlation 912 1
Value Sig.(2-tailed) 031
N 5 5

*.Correlation is significant at the 0.05 level (2-tailed).

The estimated significance value for the variables; Maldives Import-Quantity [Metric Tons] and Maldives-
Import-Value (Rs in Crore) is 0.031 which is less than 0.05, so there is a significant relationship between the
variables [34],[35]. The calculated correlation (R) value is 0.912, which indicates there is a strong positive
relationship between the considered variables; Maldives Import-Quantity (Metric Tons) and Maldives-Import-
Value (Rs in Crore) [36],[37]. Hence, we can perceive that, when India’s import from Maldives increases
considerably.

VIII. CONCLUSION

The present study has evaluated the trade performance of agricultural products in India. The study focused on
the export and import of farm products of the trade for the Maldives. Some agricultural products have
performed in the Maldives. In their products like Poultry Products, Non-Basmati Rice, Other Fresh Vegetables,
Fresh Onions, and Other Fresh Fruits: Firstly, India has the highest export of agricultural product quantities are
204634.91 Mts, and the value is 407.83 Rs in Crore. Secondly, the import of agricultural products from Maldives
quantities is 10.29 Mts. Finally, the study concludes that export and import of augmented, which indicates the
significant improvement the economy developed in India.
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