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Aim

• To	Report	descriptive	evidence	based	on	VICO	2.0	data	on	VC-backed	companies

• To	Provide	instructions	on	how	to	use	the	STATA	 version	of	VICO	2.0

• Tables	 and	Figures	shown	in	this	presentation	 have	been	derived	from	all	 the	4	

tables	 that	constitutes	 the	VICO	2.0	dataset



VICO	2.0_Accounting.dta

Accounting	and	employment data
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VICO 2.0_Accounting.dta

• Key	variables:	

• Employees

• Sales

• Total	Assets

• Cash	and	Cash-flows

• Total	 financial	 debt

• All	variables	are	time-varying
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Summary statistics
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Summary statistics – Employees 
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Summary statistics – Sales 
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Outliers

• The	presence	of	outliers	could	severely	bias	analyses	based	on	these	 data	

• To	avoid	this	problem,	we	winsorise variables	(e.g.	Dixon,	1960)	with	a	2%	cut-off	for	

each	tail	

• For	each	variable	we	calculate	the	values	corresponding	to	the	2nd	and	98th	

percentiles	 of	its	distribution	 and	assign	these	 values	to	all	observations	 falling	

beyond	them	

• This	approach:	

• reduces	the	 impact	of	outliers	

• allows	the	use	of	a	larger	number	of	observations	 than	would	be	possible	 if	

outliers	were	deleted
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Summary statistics



VICO	2.0_Panel.dta

VC-backed	before	vs	after	first	investment
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VICO 2.0_Panel.dta

• A	VICO	2.0_Panel.dta STATA	 dataset	can	be	been	derived	by	merging	the	Accounting	

Table	with	the	Company	and	Investments	Tables

• The	dataset	allows	to	analyze:

• Accounting	and	employment	 data

• Pre-Post	investment	 dynamics
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VC-backed companies before vs after

• What	about	VC-backed	companies	before	the receipt of	the	first	round	of	VC?

• VCstep variable:	dummy	variable	that	equals	 1	from	the	year	of	receipt	of	the	first	

VC	investment	onwards	(zero	otherwise)	

• To	be	defined	 for	each	type	of	VC	investor

• Selection	 vs	Treatment	Effect
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VC-backed companies before vs after
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VC-backed before vs after  – Total Assets
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• VC-backed	companies	before receipt	 of	VC	are	smaller than	VC-backed	companies	

after	receipt	of	VC

• Positive	impact	of	VC	on	company	size?

• Results	 are	similar	when	looking	at	sales	or	employees

VC and company size
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VC-backed before vs after – Sales
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VC-backed before vs after – Employees
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What about growth?

• Does	VC	investors	select	high-growth	firms?

• What	about	the	growth	of	VC	backed	companies	before	receipt	of	the	first	round	

of	VC?

• Growth	variables:

• Total	Assets	w02	growth

• Sales	w02	growth

• Employees	w02	growth
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VC-backed before vs after – Total assets growth
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VC-backed before vs after – Total assets growth
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What about growth?

• Key results:	

• VC	investors	do	select	high-growth	companies

• The	growth	of	VC	backed	companies	 is	higher	before	 receipt	of	a	VC	

investment

• A	similar	evidence	 is	obtained	when	looking	at	sales	and	employment	

growth
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Debt

• It	could	be	interesting	 to	investigate	whether	there	are	differences	 in	the	capital	

structure	of	companies	 depending	 on	the	receipt	of	VC	

• VC	financing	may	convey	a	credible	signal	to	capital	markets	about	company’s	

quality:	

• we	would	expect	creditors	to	be	more	willing	to	lend	money	to	VC-backed	

companies

• DebtAssetsRatio02:	 long-term	financial	debt	on	total	assets	 (winsorized)
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VC-backed before vs after – Debt on Assets
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VC-backed before vs after – Cash-flows on Assets



VICO	2.0_Panel.dta

Pre-Post	Investment	Dynamics
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Pre post VC Investment Dynamics

• Focus	on	VC-backed	firms:

• Before	and	after	receipt	of	VC

• Evaluation	of	accounting	data	in	the	years	around	the	first	VC	investment

• Key	variable:

• time_at_VC:	 difference	between	 the	year	and	the	year	of	the	first	VC	

investment	 in	the	focal	company	(years	after	the	first	VC	investment)
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Time at VC
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Sales dynamic
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Sales growth dynamic
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Debt on assets
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