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Trade Lifecycel

A trade, also called a deal, is an exchange of financial
products from one entity to another. The life cycle of a trade is
the fundamental activity of exchanges, investment banks,
hedge funds, pension funds and many other financial
companies.

All the steps involved in a trade, from the point of order
placed and trade execution through to settlement of the trade,
are commonly referred to as the trade life cycle. Trade life cycle
consists of a series of logical stages and steps.
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Trade Lifecycle Introduction

Pre-sale stage: Marketing persons from investment banks, brokers
and dealers introduce various financial products and vehicles to
clients. Investors or institutional fund managers survey the market
and find the most suitable and competitive products.

Trade execution: After trading negotiations between seller and
buyer, an order is placed and the trade is executed. The
completion of a buy or a sell order of a financial product is known

as Trade Execution.

Trade Capture: After trade execution, the trade is booked in the
Front Office system, Middle Office Risk Management system and
Back Office system.
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Trade Lifecycle Introduction (cont’d)

* Trade Validation and Confirmation: Back office validates trade
attributes and confirms trade settlement. Risk Management
checks the valuation, risks and limits.

* Trade Settlement: Any fee or premium needs to be settled. For a
periodic cash settlement trade, such as interest rate swaps or
bonds, there is a process of simultaneous exchange of cash
between parties at each payment date.

 Trade Termination: A trade may be expired at maturity or
terminated early. The early termination could be caused by a
position sell or triggered by an early termination provision, such as
auto call/cancel, knock-out, etc.
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Trade Capture

First of all, a user needs to download and install FinPricing. After
registering and logging in, the user should create a least one book
to hold trades. You can find the instruction of managing books at
http://www.finpricing.com/fag/manageBook.html. A book is a
collection of financial assets. It could be a portfolio or trading
strategy or desk. FinPricing portfolio management supports multi-
level book(portfolio) hierarchies.

FinPricing provides two interfaces for users to capture trades:
— Book a single trade
— Book multiple batch trades
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Trade Capture — How to Book a Single Trade in
FinPricing?
e Click the Trade tab at the top-left corner of the application. Then,
expend Product -> FixedIncomeProduct. Next, select the Bond. Here
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Trade Capture — How to Book a Single Trade in
FinPricing? (Cont’d)

* A selection window pops up, allowing users to select a book to hold
the new trade. Note that trades should be stored in leaf node books
only. After a book selected, all bond trades within this book are
displayed in the main window

a5 Selection - FinPricing Enterprise

(v ) wa | [ Valuation Date

B Bé?'l(\lewYod( Tradeld ProductName Status ssueDate MaturityDate
4 FiBond Active 20180210 20280510
- Toronto T000000120040... | FiBond Active 20160502 2020-04-30

giakvne'd T000000120040... | FiBond Active 2008-05-16 2028-05-15
T000000120040... | FiBond Active 20180302 2030-08-31
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Trade Capture — How to Book a Single Trade in
FinPricing? (Cont’d)

Users can select an existing trade and then click the Load button to
extract the trade details for modification, validation, and what-if
analysis. But this section is mainly focused on creating a new trade.

Next, click the New button. A bond definition template is displayed in
the main window. Fill the template and click the Save button.
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FinPricing? (Cont’d)

8! FinPricing Enterprise
Trade Data BackOffice BatchRisk Account Tools
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Interest Rate
Active
912828XNS8
Buy
NYC
Fixed
usD
FirstCouponDate 103172015
InterestAccrualDate 7/31/2015
IssueDate 7/31/2015
LastCouponDate 4/30/2025
Maturity Date 7/31/2025
SettlementDate 7/31/2015
SettlementLag 1
Notional 100
PayReceive Receive
DayCount dcAct360
PaymentFrequency 3M
Coupon 0.04]
Spread 0o
BondCurveName
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Trade Capture — How to Book a Single Trade in
FinPricing? (Cont’d)

* If you input all the data in correct format, especially the dates, you
will see the OK window pops up. That means the new trade has been

created in the system.

OK X

OK: trade FiBond saved

OK
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Trade Capture — How to Book Multiple Bulk Trades in
FinPricing?
e Click the Tool tab at the top-left corner of the application. Next,

expend Product -> InterestRateProduct. Then, select the Interest Rate
Swap.
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Next, click the Load button. A window pops up allowing users to
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FinPricing? (Cont’d)

browse the local folders and select files.

ade Capture — How to Book Multiple Bulk Trades in

After selecting a bulk trade file that is in csv format, click the Open

button.

s Open >
<« B | > ThisPC > TI30949500B (C:) > load ~ O Search load o
Organize ¥ New folder == e M
B This PC ) N_ame ) = Date modified Type Size
~J 3D Objects FxSpot.csv 2018-10-03 12:41 Microsoft Excel Cornma Separated Values File 1KB
Bl Desktop FxSpot.xlsx 2018-10-03 12:42 Microsoft Excel Worksheet 9 KB
e IrFra.csv 2018-10-04 10:32 Microsoft Excel Comma Separated Values File 1KB
IrFra.xlsx 2018-10-04 10:32 Microscft Excel Worksheet 10KB
¥ Downloads EL) IrMdCurve.csv 2018-10-02 1:11 PM  Microsoft Excel Comma Separated Values File 2 KB
J’ Music @ IrMdCurve.xlsx 2018-10-02 1:11 PM  Microscft Excel Worksheet 15 KB
D My Web Sites or @ IrMdVolSurface.csv 2018-10-02 2216 PM  Microscft Excel Comma Separated Values File 234 KB
[&=| Pictures ?,3=EJ IrfMdVolSurface.xlsx 2018-10-02 2:16 PM Microsoft Excel Worksheet 187 KB
B Videos 2018-10-04 10:31 Microsoft Excel Comma Separated Values File 2K8|
. TI30949500B (C:) rrapks) 2018-10-04 10:31 Microsoft Excel Worksheet 11 KB
S R RO RAE IrSwaption.csv 2018-10-04 11:43 Microsoft Excel Comma Separated Values File 2 KB
=

File name: IrSwap.g.v\
e e |
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Trade Capture — How to Book Multiple Bulk Trades in
FinPricing? (Cont’d)
* FinPricing starts to load all the trades defined in the file. Finally a

summary table is displayed in the main window telling you how
many trades are successfully loaded and how many of them fail.
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Thank You

You can find more details at

https://finpricing.com/fag/tradelifecycle.html
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