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AbstracB The study hastried to identify the effect of currencies anthlling down foreign exchange rate.
financial criseson economy of Pakistan. Thaajor objective Paki . derdeveloned d also faci
of thisresearclwas to examine the casual relationship between a |§tan IS an underdeveiope country an also facing
economic growth, inflation rate and foreign debt. The studypconanic challenges and it shows that the country is in the list
also highlights the solidity relatiohip between indicators of ©Of underdeveloped country. The main problem is huge
financial crises. Céntegration test has beeappliedin this  population which is directly effecting the economic growth.
study. The findings showed that there is stability relationshipia ki st ands average economic
economic growth and other factors. decades (1947997)had ben higher than the growth rate of
Keyword$ Economy, Financial crises, high inflation, Deficit e world economy during the sartise period. The annual
growth rates were 6.8% in the 1960s, 4.8% in the 1970s, and
6.5% in the 1980s and it wdsll to 4.6% in the 1990s with
significantly lower growthrate in the secod half of that
I. INTRODUCTION decade[2]. The Gross Domestic Product (GDP) in Pakistan
Financial crises can come up as a result of instituttsns was worth 236.62 billion US dollars in 2013. The GDP value
assets being overvalued and can be exacerbated by an investbPakistan represents 0.38% of the world economy. GDP in
behavior. The serious factor of the crises is inflation and delRakistan average 56.23 USD Billion from 1960 until 2013,
devaluation [1]. Paki stgeatd sreachifigtaiaftim¥ high 6 936.62 &S BillionMrH2013 and
pressuredue to macroeconomic imbalances that were building, recordof 3.71 USD Billion in 1960. GDP in Pakistan is
up after years expansionary pollcé':ht_a major prob_lems are reported by the World Bank Grpy3].
implantation of economic policy decisions and find out the
main problems of economic management in the coumtrgse
major problems inPakistan are welunderstandabléo even

. o . X TABLE . A R DP)IN P,

ordinary citizens and ell-articulated by economistThe NNUAL GROWTHRATE (GDP)IN PAKISTAN
problem_s includes huge infalation rate, un_predlc_ta_ble ar_1d slow Pakistan Latest | Previous| Highest | Lowest
economic growth, poverty of huge populatiop-existing with

prosperity of few, deep and rigindebt burden, and large GDP (Billion USD) 236.62 | 224.88 | 236.62 | 3.71
burden of deficit. Pakistan is a developing couniding

challenges likanflation, unemploymentpovertyetc. Pakistan GDP Annual Growth Rate) 3.6% | 4.1% | 10.22%) -1.8%
is very poorly integrated with the globa! economy. It will be GDP Growth Rate 50 21% | 10.200%| -1.8%
spared the consequence of the unraveling in rpantg of the _

western financial structur&he criseshashit Pakistan in many GDP per capita (USD) | goeao| 7729 | 806.38 | 219.37

ways. Pakistaneconomyis alsobeing affected byigh fiscal :

and current account deficit. Inflation is a one of Higgest GoP p(’fjrscg)p'ta PPP

problem in Pakistan and it is also influencing i@ k i st a M &Rems Dept. to GDP
GDP. The severity of the economic downturn however varies 63.3% | 64.3% | 87.9% | 54.9%
from country to country.Other reigional and neighbourig

economies alsgharp slowdown in economic growth coupled
with widening curreh account deficits, depreciation of

4549.27| 4360.35 | 4549.27| 2961.4
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The main objectives of the present study was to examine the
impact of the global financial crisis as it folded during 2008



and 2009 on four major South Asi@conomies i.e., Pakistan, study showed that textile sector and economy of the country
India, Bangladesh and Sri Lankeg identify policy actions have been badly affected byesgy crisis in posenegy crisis
taken to mitigate thevorseimpacts of the crisis; and spell out era than that opre-energy crises perigd0].

a broader frameworkT hestudy indicatedhat Bangladeshas
takenbettersteps tadeal effectivelywith with the crisis India

is facing major challenges in the aftermath of the global
financial crisis and recession in the global economy for The following modehas beemppliedin this research paper
macroeconomic and development policies to ensuréo study andanalyze the relationship between financial crises

lll.  RESEARCHMODEL

sustainable and inclusive growth. and othermajor factors like inflagion rate, foreign debt and
Raufl-azam (2011) et.al hastudes financial crises and economic ngWth.
economic growth in Pakistan. Tlaém of this researchvasto ‘OO0 of m T pOYoOf (OO0 10 p

understand theausal relationship between economic growth
and major indicators of financial crises in Pakistan. The results

indicated that is long run stable equilibriumelationship Where GDP is Real Gross Domestic Product for economic
between economic growth and three components inflatiogrowth in time t, IRis Inflation Rate measure on the basis of
rate, interest rate and foreign debt of financial criSgs consumer price index in time t and FAB Foreign Debt to

Matthew Mccartney (2011) haalso conducted adetailed measure the debt deficit in time t.
researcho n P a k irawth,adepersdenay and crises. The
main purpos of this researctvasto analyze thésDP growth IV." METHODOLOGY
in Pakistan Pakistanis typically argued to be contingent on  The secondary data was used in this research paper. The
external factors: trade, financial flows, and thedata has been obtained from tiéferent years.This paper

interdependence of asset markets. The results eshtat ~ Studies andanalyzed correlation between macro economic
growth in Pakistan is influenced byternal factors, but that Vvariables and Gross Domestic Product GDP. The study has

growth is driven primarily by the dynamics of tdemestic €xamined the casual relationship betwegalation rate, GDP
economy[6]. and forelgn' dgbt. Descriptive s_taUspcs, Mean, Medlan, and
Muhammad Umer Draz (2011) has conducted a reséarch ;tandar_d déation method used in this paper. In this paper co
see the effects of financial crisis dtekistani and Chinese 'Mtegration test has been used to analyze the data.
economies.The main purpose of this papé to analyze V. FINDINGS AND DISCUSSIONS
which economyfaces more external financial blustwrer its
history of more than sixty years. The results show that chinﬁn
was smack by the external financial crises more than Pakistaj

In this research paper descriptive statistics has been used to
d out the results. The annual growth rate of Pakistan is
own in Table 1. Table 2 provides descriptive statistics
[71. analysis done through statistical method. IR has the mean of
Muhammed yaqoob (2011) hamonducteda studyon 10875 and standard deviation 105.06. FD has the mean of

economic crises faced Wakistan economy The mainpoint 48 714 and standard deviation is 105.06 and GDP has the
of this research is to find odhe man reasonsof economic  mean of 3.1375 and standateviation is 52.6638.

crisis in Pakistan and/hat remedy measures can be taken to
avoid it. The result showedthat economic policy play a major
and very ative role to improve the economic management of TABLE Il.  DESCRIPT IVEDATA

a countryf8]. GDP R -
Mian Sajid Nazir (2012) hasacried outa research orthe
effects ofglobal financial crises on baimg in Pakistan. This Mean 3.1375 10875 | 48714
study tried to analyse the major dtereminats of the banks Median 3.6 10.10 53.1
performane and relative importance of these determinants in Std. Dev. 52.6638 1.04028 105.06
Pakistan.The result showed that thequality of assets is the Total 30567 10.85 50.330
very and most importamnfluential determinant of return over
assets followed by bank size and solvernyestments , size ,
advances, liquity have positive impact whereas poor assets VI CONCLUSION
quality and deposts showehgtive impact on return over  pakistan isa bissedcountry withHR and material resources
assetg9]. but poor governanceystemof the countryis affecting its

Beenish shah (2013) etstlidied the impact of energy crisis economy to a great exterfEconomic dependency can be
ag. Gas and eletcicity on the textile sector in Pakistan whichanifested through the flows of goods and services finance
has a great pait n t he ¢ oun {Thepim sf ths ¢ Gfe@tdNthrough assets markets. Pakist@tonomy is under
studyis divided into two suliime periods: precrises period  great threat of imbalances of export and impotrevious
(20056) and postrises period (20010). Theresults of the  proplems areadding up withemerging new ones. Theveill
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