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Abstract

This research report evaluates Phala Network (PHA) from January 2022 to October 2025,
revealing a 75.85% cumulative price decline to $0.10, a wide $0.07-$0.49 range, high average
daily volatility (7.74%), a modest Sharpe ratio of 0.29, and a neutral 14-day RSI of 43.66. The
analysis highlights bearish short-term momentum, moderate medium-term upside potential, and
outlines risk-adjusted performance, strategic considerations, and key catalysts influencing future
price action.

Key Metrics
Indicator Value
Current Price $0.10
Price Range $0.07 - $0.49
Cumulative Change -75.85%
Avg. Daily Volatility 7.74%
Sharpe Ratio 0.29
RSI (14-day) 43.66

1. Introduction

Phala Network (ticker: PHA) is a privacy-preserving cloud computing platform built on the
Polkadot ecosystem, offering secure enclave services for decentralized applications. This report
provides a data-driven examination of PHA's market behavior over the period 2022-01-01 to
2025-10-03, focusing on price dynamics, volatility, risk-adjusted returns, and technical indicators.
The goal is to furnish investors, traders, and analysts with actionable insights while maintaining
SEO-optimized content that ranks for queries related to PHA price analysis, cryptocurrency
volatility, and risk-adjusted performance.

2. Results and Discussion



PHA-USD Price Trend and Technical Indicators
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Price Trend: PHA’s price has contracted by 75.85% since early 2022, settling at $0.10. The
$0.07-$0.49 range indicates a 600% swing, confirming a prolonged downtrend with occasional
short-term rallies. Volatility: An average daily volatility of 7.74% far exceeds the typical 2-4%
range for major cryptocurrencies, suggesting heightened uncertainty and frequent price spikes.
Risk-Adjusted Returns: The Sharpe ratio of 0.29 reflects modest excess returns relative to risk,
underscoring that PHA’s price appreciation has not compensated for its volatility. Technical
Indicator - RSI: The 14-day RSI at 43.66 sits below the neutral 50 level, hinting at slight bearish
pressure but not yet in oversold territory (<30). Short-Term Outlook: Given the sub-50 RSI, high
volatility, and persistent downside bias, short-term price action is likely to remain range-bound
with a modest probability of further declines. Medium-Term Outlook: Should upcoming network
upgrades or ecosystem partnerships materialize, the RSI could rebound toward 50-60, and the
Sharpe ratio may improve if volatility moderates, opening a window for medium-term upside.

3. Additional Discussion & Strategy

Strategic Approaches: 1) Dollar-Cost Averaging (DCA) - Incremental purchases can mitigate
timing risk amid high volatility. 2) Position Sizing - Allocate a limited portfolio percentage (e.g.,
=5%) to PHA given its low Sharpe ratio. 3) Hedging - Use stablecoin exposure or options (if
available) to protect against downside spikes. 4) Diversification - Pair PHA with higher-Sharpe
assets such as Bitcoin or Ethereum to improve overall portfolio risk-adjusted performance. Market
Risks: Regulatory scrutiny on privacy-focused protocols, competition from other confidential
compute solutions, and broader macroeconomic headwinds (inflation, interest-rate hikes) could
suppress demand. Potential Catalysts: ¢ Phala’s upcoming parachain slot auction and integration
with Polkadot’'s XCMP could boost cross-chain utility. = Release of version 2.0 privacy enclave



upgrades may attract DeFi and NFT projects. ¢ Strategic partnerships with enterprise blockchain
consortia could drive institutional adoption. Monitoring these events alongside on-chain metrics
(active addresses, transaction volume) will be critical for updating the outlook.

4. Conclusion and Outlook

Phala Network (PHA) has experienced a significant price decline and exhibits high volatility with
modest risk-adjusted returns. The current technical landscape suggests a bearish short-term bias,
while medium-term prospects hinge on successful network upgrades and ecosystem
partnerships. Investors should approach PHA with disciplined risk management, consider DCA or
hedging strategies, and stay vigilant for catalyst events that could shift the Sharpe ratio and RSI
toward more favorable levels.
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