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Abstract

From January 2022 to early October 2025, HBAR has slipped 25.09% from its peak, trading at
$0.23 within a $0.04-$0.38 range. Daily volatility averages 5.51%, while the Sharpe ratio sits at a
modest 0.34 and the 14-day RSl is 40.59. The data reveal a pronounced downtrend, high price
swings, and weak risk-adjusted returns, suggesting short-term bearish pressure but a potential
medium-term rebound if fundamental catalysts materialize.

Key Metrics
Indicator Value
Current Price $0.23
Price Range $0.04 - $0.38
Cumulative Change -25.09%
Avg. Daily Volatility 5.51%
Sharpe Ratio 0.34
RSI (14-day) 40.59

1. Introduction

Hedera Hashgraph (HBAR) is a public distributed ledger that leverages a hashgraph consensus
algorithm to deliver high throughput, low latency, and strong security. Since its mainnet launch in
2019, HBAR has been used for network fees, staking, and as a utility token for decentralized
applications. This report evaluates HBAR'’s price performance, volatility, and risk-adjusted metrics
from 2022-01-01 to 2025-10-03, interpreting technical indicators for short- and medium-term
outlooks and outlining strategic considerations for investors.

2. Results and Discussion



HBAR-USD Price Trend and Technical Indicators
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Trend Analysis: Over the three-year window, HBAR's price has fallen 25.09%, indicating a
sustained bearish trend. The price range of $0.04-$0.38 highlights a wide swing, with the current
price ($0.23) positioned near the mid-range but below recent highs.

Volatility Assessment: An average daily volatility of 5.51% far exceeds the typical crypto
benchmark (~2-3%). This heightened volatility amplifies both upside potential and downside risk,
making timing critical for active traders.

Risk-Adjusted Returns: The Sharpe ratio of 0.34 reflects modest excess returns relative to the
volatility risk. By comparison, many higher-yielding crypto assets exhibit Sharpe ratios above 0.6,
suggesting HBAR's risk-adjusted performance is currently sub-optimal.

Technical Indicator - RSI: The 14-day RSI sits at 40.59, slightly below the neutral 50 level and
approaching the oversold threshold (30). While not yet indicating a strong reversal signal, it hints
at lingering bearish momentum with the possibility of a short-term corrective bounce.

Short-Term Outlook (0-3 months): The combination of a sub-50 RSI, low Sharpe, and high
volatility points to continued bearish pressure. Traders should expect price fluctuations within the
$0.20-$0.28 band, with downside bias unless a catalyst emerges.

Medium-Term Outlook (3-12 months): If Hedera delivers on roadmap milestones—such as
mainnet upgrades, expanded DeFi integrations, or major enterprise partnerships—the price could
stabilize and potentially recover toward the upper range ($0.30-$0.38). The RSI's proximity to



oversold levels may provide a technical floor for a rebound.

3. Additional Discussion & Strategy

* Strategic Approaches

* *Dollar-Cost Averaging (DCA)*: Given the high volatility, a steady DCA schedule can smooth
entry price and reduce timing risk.

e *Swing Trading*: Capitalize on the 5.51% average daily swings by setting tight stop-losses
(e.g., 3-4%) and targeting 5-7% profit moves.

« *Yjeld Farming / Staking*: Leverage Hedera's staking program to earn network rewards,
improving overall return while holding the asset.

¢ Key Market Risks

¢ Regulatory scrutiny on public ledgers and token classifications.

* Competitive pressure from other high-throughput platforms (e.g., Solana, Avalanche).
¢ Slower-than-expected adoption of Hedera’s enterprise solutions.

* Potential macro-economic headwinds affecting crypto risk appetite.

¢ Future Catalysts

* Release of Hedera’s upcoming HIP-904 upgrade enhancing smart-contract performance.

* New enterprise partnerships announced at major blockchain conferences.

. Expansion of Hedera’'s Token Service and Consensus Service into mainstream DeFi
ecosystems.

* Integration with popular wallet providers and custodial platforms, increasing accessibility.

4. Conclusion and Outlook

HBAR has experienced a significant price decline and exhibits high volatility with modest
risk-adjusted performance. Technical signals suggest short-term bearishness, yet the proximity to
oversold levels and upcoming network upgrades provide a foundation for a medium-term
recovery. Investors should weigh the high volatility and regulatory risks against potential upside
from Hedera’s roadmap milestones, employing strategies such as DCA, staking, or disciplined
swing trading to navigate the evolving landscape.
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