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Editor-in-Chief's Desk
Dear Esteemed Professors and Researchers,

We often hear about your aspirations to publish articles in
international journals. Inspired by your academic potential, we
are pleased to announce the launch of Econoscitech-Integration,
an international scientific journal specializing in socio-
economics, science and technology, and innovation. Our journal
is committed to fostering collaborative ties with prominent
research centers across Central Asia and Europe, promoting the
exchange of new knowledge and innovations.

Through Econoscitech-Integration, we aim to bring valuable
research, analyses, and practical insights focused on the socio-
economic development of our country to a wide audience. Here,
we provide an opportunity to address issues in economics,
technology, innovation, and social sciences through modern
scientific approaches and to implement them in practice. The
research published in our journal covers not only theoretical
knowledge but also addresses relevant and impactful practical
topics.

If you have innovative ideas in fields such as economics,
engineering, education, tourism, or other critical areas, and
wish to explore solutions, we invite you to collaborate with us.
We value every article submitted, recognizing its importance for
societal and national development, and we approach each
submission with dedicated attention.

Zufarova Nozima Gulamiddinovna
DSc., Dean of Tourism Faculty, TSUE
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ANALYSIS OF DEVELOPED
COUNTRIES IN THE
STUDY OF THE
COUNTRY'S INVESTMENT
ATTRACTIVENESS

Ochilov Bobur Bakhtiyor ugli

Senior lecturer of the “International Finance”

department of the Tashkent State University of Economics
E-mail: Ochilov696@mail.ru, Orcid: 0000-0003-3568-5145

Annotation: This article examines the essence of the attractiveness of the investment
climate and explores internationally recognized theories and indices that assess investment
potential. It presents economists' perspectives on enhancing investment attractiveness to attract
foreign investment. The article also analyzes the methods used to determine the investment flows
in developed countries, highlighting both the negative and positive factors influencing investment
attractiveness. Furthermore, it outlines the necessary mechanisms for attracting foreign
investment, along with scientific conclusions and recommendations aimed at increasing
investment attractiveness.

Keywords: investment attractiveness, investment potential, investment policy, investment
climate, foreign investment, recipient, donor, investment attraction mechanism, investment flow.

Annotatsiya: Ushbu maqolada investitsiya iglimining jozibadorligi mohiyati va
investitsiya potentsialini baholovchi xalgaro tan olingan nazariyalar va indekslar o‘rganiladi.
Shuningdek, xorijiy investitsiyalarni jalb gilishda investitsiya jozibadorligini oshirish bo‘yicha
igtisodchilar fikrlari tagdim etiladi. Magolada rivojlangan mamlakatlardagi investitsiya
oqimlarini aniqlash usullari hamda investitsiya jozibadorligiga ta’sir qiluvchi ijobiy va salbiy
omillar tahlil gilinadi. Bundan tashgari, xorijiy investitsiyalarni jalb gilish uchun zarur bo‘lgan
mexanizmlar va investitsiya jozibadorligini oshirishga garatilgan ilmiy xulosalar va tavsiyalar
ishlab chigilgan.

Kalit so‘zlar: investitsiya jozibadorligi, investitsiya potentsiali, investitsiya siyosati,
investitsiya iqlimi, xorijiy investitsiyalar, gabul qiluvchi, donor, investitsiya jalb gilish
mexanizmi, investitsiya ogimi.

AHHOTamusA: B [aHHOW CTaThe paccMaTpUBACTCS CYTh MPUBJIEKATEIbHOCTH
HHBCCTHUIIMOHHOT'O KJIMMAaTa, a TAKXKE TCOPUHU MCKIAYHAPOAHBIX MHACKCOB, IIPU3HAHHBIX B MUPCE,
KOTOPBIC OLICHUBAKOT I/IHBGCTI/IHI/IOHHHﬁ IHoTCHIAa. HpI/IBOI[ﬂTCSI B3rjsaabl 3KOHOMHCTOB Ha
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YBEJIMYEHUE HMHBECTUIMOHHOM IPUBIEKATENBHOCTH JJIs IPUBJICYCHHUS HMHOCTPAHHBIX
MHBECTUIMI. B cTaThe Takyke aHaTU3UPYIOTCS METO bl ONPEEIICHNS] MHBECTUIIMOHHBIX IIOTOKOB
Pa3BUTHIX CTPaH, a TAK)KE HETATUBHBIE M TIO3UTHUBHBIE (PaKTOPHI, BIUSIOINE HA HHBECTUIIHOHHYIO
NpUBJIEKaTeIbHOCTh. Kpome Toro, pa3pabarbiBaroTcs HEOOXOAMMBIE MEXaHU3MBI IS
IIPUBJICYEHUS] UHOCTPAHHBIX MHBECTHUIUM, a TaKk)K€ Hay4yHbI€ BBIBOJbl M PEKOMEHJALUU IO
HOBBIIIEHUIO MHBECTUIIMOHHOM NPUBIIEKATEIIEHOCTH.

KiroueBble  cji0Ba:  MHBECTUIMOHHAs  [PHUBJIEKATEIBHOCTh,  MHBECTHIIMOHHBIHI
NOTEHIMAJl, ”HBECTULIUOHHAS [TOJUTHKA, MHBECTUL[MOHHBIN KJIIMMAT, MHOCTPaHHbIE HHBECTULINH,
HOJIyYareib, JOHOP, MEXaHU3M IIPUBJICUCHHS] HHBECTULIMI, NHBECTULIMOHHBINA OTOK.

1.INTRODUCTION.

The analysis of the socio-economic changes taking place in our country shows that the
modernization of the economy and the role of active investment policy are very important in the
achievements and successes. Accordingly, it is important to create an effective system for managing
the socio-economic development of the regions of the republic, to study the theoretical and
methodological basis for assessing the attractiveness and potential of their investment climate. In
this regard, the Action Strategy for the five priority areas of development of the Republic of
Uzbekistan for 2017-2021 was approved by Presidential Decree on February 7, 2017. According to
him, the third priority is the further development and liberalization of the economy, which aims to
actively attract foreign investment in the sectors and regions of the economy by improving the
investment climate [1].

In our view, although there are a variety of factors that can affect investment attractiveness,
there are currently three major segments in Uzbekistan: social, economic and political.

In today’s globalization and technological armament, the role of investment flows as a
combination of economic development is becoming increasingly important.

2.LITERATURE REVIEW.

Considering the factors influencing the formation of a favorable investment climate in the
country/region, it should be noted that the integration of the state into the world community in terms
of investment attractiveness is crucial. The strategy of raising the country’s investment profile is
important for attracting foreign direct investment [2].

Interpretation of “investment potential” as a set of investment resources, consisting of part
of the accumulated capital, expressed in the form of investment demand in the investment market,
which has the potential to become a real investment demand that meets the material, financial and
intellectual needs of capital reproduction reaches [3].

In particular, the most important factors for assessing the investment potential of a
country/region are: resource - raw materials (averaged supply of the main types of natural
resources); production (total output of farms in the region); consumption (purchasing power of the
population of the region); infrastructure (economic and geographical location of the region and its
infrastructure); intellectual (level of education of the population); institutional (level of development
of leading institutions based on a market economy); innovative (the degree of implementation of
the achievements of scientific and technological development in the region). It should be noted that
investment potential is one of the criteria for classifying regions [4].
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The attractiveness of the investment climate, the economic development of each region
depends on the potential of capital, labor resources and the level of their use. It is generally accepted
that the economic potential of a region and its potential is determined by the production of vital
goods through the efficient use of all the complex resources available there [5].

If the tendency of accumulation within the country is greater than investment, then the
exports in this country will exceed the volume of imports. Otherwise, the country's exports will be
less than its imports. The country, which consumes more than it can afford, seeks to outsource its
imports by attracting foreign investment. In this case, the attracted investments take the form of
loans[6].

Defining a normative ratio between dividends and reinvestment in a country's dividend
policy, protecting the rights of minority shareholders, increasing stock market prices, and expanding
business activities can increase a company's investment attractiveness, which has a positive effect
on the country's investment attractiveness [7].

In our opinion, in order to ensure investment attractiveness and rational use of investment
potential, it is necessary to pay attention to: the region's opportunities to increase investment
attractiveness in order to stabilize the economy, accelerate investment activities aimed at innovative
renewal of socio-economic structure; increase and innovative investment [8].

Regardless of the field in which joint-stock companies operate in the country, one of the
important tasks is to place additional financial resources, including attracting foreign investment.
One of the most modern way to attract investment in joint-stock companies is to use the IPO
mechanism [9].

3.RESEARCH METHODOLOGY.
Economic research methods such as data collection, analysis, synthesis, and logical thinking
have been widely used to enhance the country's investment attractiveness.

4. ANALYSIS AND DISCUSSION OF RESULTS.

The investment attractiveness of countries depends on a number of factors, including
political, economic, social, cultural, organizational, legal and geographical. Based on these factors,
investors decide whether or not to invest in the country. The World Bank’s Doing Business report
published annually by more than 6,700 experts from around the world, ranks 189 countries in terms
of doing business (a total of 10 indicators).

Naturally, not all of the indicators in this ranking are perfect. They exclude the following
important factors: macroeconomic policy, quality of infrastructure, skills of the workforce,
exchange rate fluctuations, investor opinion, the risk of corruption and its level.

The World Bank’s ranking includes government-created administrative procedures for
starting and running a business, as well as key factors related to the country's economic potential
(market size, labor costs and ect.), as well as the risks that a potential investor may encounter.

Table 1
Ratings that reflect the investment climate and the attractiveness of countries for
investors [10]

Rating

Ratin o
g organizations

Evaluated parameters Source of information
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Legal environment for Statistical and legal
Doing business World Bank g . : information, expert [
doing business
surveys
Global World . . .
. : Socio-economic Statistics and surveys of
competitiveness Economic . .
. parameters of countries company executives
index Forum
. Existing risks for An internal system for
Country Inactivity ) .. ) .
Index Peace Fund companies operating in | collecting and analyzing
the country information

Investment environment is widely used concept that covers all the issues that an investor
should consider. The investor evaluates the advantages and disadvantages of investing in a particular
country, as well as the ideology, policy, economy and culture of the country in which he intends to
invest his capital [11].

The issue of creating a positive investment climate should not be interpreted as a key process
in the globalization of the economy, and as a result, the expansion of access to investment resources,
as well as increased competition among investors. If we want to increase the volume of foreign
investment, of course, to create a more favorable and high level of investment climate and regional
conditions than others (competitors), as well as it is needed to focus on ensuring to stimulate
domestic (national) investment which is risk-free.

In the current socio-economic environment, the inflow of investment depends on the
development of innovative industries and the development of innovative entrepreneurship, the
investment climate and the investment mechanism.

Studies show that if the investment climate is good, on the one hand, it will increase domestic
investment, and on the other hand, it will increase savings in relation to consumption as part of the
planned expenditures. This is a guarantee of high economic growth.

In the course of research on the regional economy, the study grouped the factors that indicate
the investment attractiveness of the regions into a single system. It summarizes and classifies
scientific-practical views that represent the socio-economic potential of the region, reflecting the
complex indicators of the quality of the main groups (Table 2).

SOCIAL, ECONOMIC, SCIENTIFIC AND TECHNICAL ACADEMIC JOURNAL

Table 2
The investment potential of the country and a set of factors influencing it [12]
SNe | Group | A set of indicators
I. FACTORS AFFECTING THE LEVEL OF INVESTMENT POWER OF REGIONS
Natural- . I . .
. - raw material resources: mineral raw materials; land and water;
11 geographical ) .
. fuel and energy; various ores and metals.
potential
- demographic potential of the region: population density;
Work quantity and quality of labor resources; labor force; average
22 - : .
potential monthly salary; number of unemployed; age level of employed
and unemployed; skills and level of the unemployed.
- production capacity: gross regional product (GRP); condition of
Production fixed assets; productivity of factors of production; specialization
33 . ; . : i X
potential of the region by industries and sectors; volume of imports and
exports.
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- scientific and technical potential of the region: scientific and
technical achievements; those with academic and research .
44 Innovative degrees;
potential volume of scientific and technical projects; those engaged in
science; existing research and development institutes/branches in
the region.
- republican and local legislation: consumer rights; principles of
o corporate governance; healthy competitive environment;
Institutional ; : ) ) i .
55 . business environment and information support; accounting and
potential e . . .
statistical reporting; development of financial markets and
institutions.
- infrastructure: the state of water and electricity in the region;
Infrastructure o : . . )
66 . availability of airports, highways and railways; development of
potential . . .. .
information and communication technologies.
- the main criteria of financial capacity: the volume of loans
Financial issued by commercial banks for the activities of business entities;
77 . the amount of funds deposited by the population in bank deposits
potential . . . . .
in national and foreign currencies; volume of deposits of legal
entities in banks (in national and foreign currencies).
. - consumer demand in the region: wages; all other forms of
Consumption . - . . . )
88 ; income (rent, rent, dividends, interest, profit, pension, subsidy,
potential etc.)

The positive concentration of the various factors mentioned above allows for the active
inflow of foreign investment. And that, of course, creates more jobs, more income, more
opportunities for economic growth. In addition, the most important thing is that foreign investors
not only bring capital, but also bring advanced knowledge and experience from their home countries.
This will allow the country to grow in the future.

In addition to directing foreign direct investment into the country's economy, socio-political
issues will also be addressed. In the context of globalization, not only economic but also social
benefits have a significant impact on investors' decisions. (Figure 1 below).

Organization of sale and purchase
of financial assets

Establishment of joint ventures by
T participating by adding share

Establishment of foreign
enterprises, the property of which is
100% owned by foreign investors

Forms of attracting
foreign investment

Establishment of subsidiaries and
affiliates of large foreign
companies and firms

Concluding concession and leasing |4
agreements

b A
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Figure 1. Forms of attracting foreign investment [13]

It is obvious that the basis of the relationship with the attraction of foreign direct investment
is measured by the level of development of domestic industries and sectors. This, in turn, determines
the country's investment attractiveness. It is natural for investment flows to politically, socio-
economically stable countries.

Hong Kong

Brazil

Germany 105,1

Chine 203,6

United States

258,9

(=]

50 100 150 200 250 300

Figure 2. As of 2022, the indicators of foreign direct investment attracted by the countries
amounted to in billion US dollars [14]

As of 2022, the largest share of foreign direct investment in the world market falls on the
United States, attracting 258 billion US dollars of foreign direct investment. USD. This indicates
that the political, socio-economic spheres directly related to the attractiveness of investment in these
countries are actively developing comprehensively (Figure 2).

The socio-economic development of the Republic of Uzbekistan and its becoming one of the
most competitive countries in the world is closely linked with the investment policy of the country,
the region and its economic sectors, as well as the investment attractiveness of individual
enterprises. It should be noted that the state's investment policy includes a set of measures to develop
the country's priority sectors of the economy and the transition to decentralized investment processes
in the process of centralized investment. This, in turn, means reforms aimed at increasing the
investment attractiveness of the country, which is the basis for creating a favorable investment
climate for investors, who play an important role in attracting various investments.
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H funds of foreign enterprises ® funds of foreign enterprises

Figure 3. Investments in fixed assets by sources of financing in Uzbekistan, (billion
soums)[15]

The above analysis of investments in fixed assets by sources of funding is analyzed (Figure
3). It can be seen that the funds of foreign enterprises will grow by 37% in 2020 compared to 2018,
and the share of foreign direct investment will be 41.8% in 2020 compared to 2018. This means that
compared to 2018, we can see a significant increase in investment in our country. At the same time,
we can see that our country has an active policy of attracting foreign direct investment and loans
from international financial institutions. Recognizing the importance of the role of foreign direct
investment in increasing the investment attractiveness of our country, a number of measures are
being taken to attract these investments. Attracting and fully absorbing foreign direct
investment contributes to the growth of employment and living standards in the country.

Over the past few years, Uzbekistan has undergone rapid economic transformation and is
increasingly emerging in the international community as one of the symbols of openness, renewal,
and resilience in overcoming various barriers to business and investment. The state of the investment
climate is important not only for the recipient investor but also for the donor investor.

5.CONCLUSION AND SUGGESTIONS.

Summarizing the above analysis and considerations, it should be noted that in the context of
intensifying modernization processes, the state's medium and long-term investment strategy should
focus on the following tasks:

1. Consistent implementation of structural changes aimed at ensuring high competitiveness
of the national economy;

2. Develop models for the efficient use and optimal proportion of economic resources based
on the law of efficient and limited reduction of capital resources in the increase of regional wealth;

3. Develop and implement comprehensive programs to ensure the sustainable development
of the regions and their smooth and uninterrupted development;

4. Support for priority sectors that serve to increase the import and export potential of the
economy, as well as create high added value;
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5. Support for priority investment projects aimed at the development of regional
infrastructure;

6. Ensuring the attractiveness of the investment environment in order to increase the
innovation and investment activity of local and foreign investors;

7. Creating a favorable business environment for high-tech and high value-added joint
projects;

8. In order to maintain high and stable rates of economic growth, it is necessary to create a
stable and competitive model of the country's economy in which most of the assets of the banking
system are in the hands of private investors;

9. Encourage investment through the development of public-private partnerships and project
financing tools to increase investment attractiveness and accelerate the growth of investment in
infrastructure, which is one of the key factors for sustainable economic growth;

10. Optimizing the relationship between investors and the state to completely eliminate
bureaucratic barriers and restrictions in the implementation of investment projects through
digitalization and remote provision of public services;

11. It would be expedient to increase the role of government agencies in creating a business
environment and a favorable investment climate.

Based on the above scientific suggestions and recommendations, their in-depth study,
analysis, and substantiation will yield results in the near future. It will also have a positive effect on
increasing the country’s investment attractiveness by creating a favorable investment climate in the
country.
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