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When the new government assumed office (June 
1991) we inherited an economy on the verge of collapse. 
Inflation was accelerating rapidly. The balance of 
payments was in serious trouble. The foreign exchange 
reserves were barely enough for two weeks of imports. 
Foreign commercial banks had stopped lending to India. 
Non-resident Indians were withdrawing their deposits. 
Shortages of foreign exchange had forced a massive 
import squeeze, which had halted the rapid industrial 
growth of earlier years and had produced negative 
growth rates from May 1991 onwards
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